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Market Overview

Quantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh ~ Bearigh Bulish

Signals Overview

Aggregator CBI Reading
Flat 0

Tonight’s Research Points

e DJl closing up 7 days in a row bodes well for the intermediate-term.
e The Fed Day edge on Wednesday will be greatly influenced by action on Tuesday.

Short-term Outlook
The Bottom Line
The Aggregator is neutral. Me too.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
March 12, 2021 Breakaway Gap 1-5 days Bullish
March 12, 2021 Low volume breakout 1-5 days Bullish
March 11, 2021 VIX10%stretchupto10%dnin 4 days [1-8 days Bullish 2.10% -1.20% -2.55%
Active - Long Term
March 16, 2021 DJI closes up 7 days in arow 1-19 days Bullish
March 8, 2021 Rally from 1-month low starts on Fri 1-20 days | Bullish 4.70% -3.20% -6.90%
February 22, 2021 RUT 50ma 25% above 200ma int term Warning
February 8, 2021 SPX 50-day %b crosses over 100 1-50 days  [Bullish 4.90% -4.40% -8.90%
November 2, 2020 Best 6 Months 1-6 months [Bullish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QFE4 int term Bullish
Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded)
March 15, 2021 SPY up < 0.25% Top 10% Range 1 day Bearish
March 15, 2021 SPX 15-day high. Low volume 15 days |1 day Bearish

The Evidence

With the help of an afternoon rally, Monday saw the market post solid numbers. The SPX closed
up 0.65%, the NASDAQ rose 1.05%, and the Russell 2000 gained 0.3%. Breadth was positive
with the NYSE Up Issues % coming in at 62% and the Up Volume % at 67%. NYSE total volume
rose some from Friday’s level.

The continued push higher on Monday did not trigger much of interest. There was one study from
the 9/13/19 letter that was notable. It looked at performance after 7-day win streaks in the Dow
Industrials since 1980. I’ve updated the stats table below.
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DJl closes higher for exactly the 7th day in a row and = 200ma.
Buy on close. Sell X days later. $100k/trade. 1980 - present.
X | AENet | Do ool Losig| A% | Wining | Losig | Winnng | Losig | Wintoss | AL | ALAvg
Days Profit | rrades| Trades |Trades| "TOM30€ | 1roge Trade Trade Trade Ratip | TCmtractor  Trade
20| 68675.67 37 27 10 7297 819868 -3332.50| 257412 -1162.57 2.56 6.91 1,856.10
19| 75,482.27 38 32 G 84.21 869505 -2509.32) 2815807 -1.218.01 215 1148 201285
18| 75,926.02 35 30 8 73895 941143| -3131.58( 239504 -1355.65 212 705 1599305
17| 71,152.50 35 28 10 7368 389085%9| -3757.81( 299000  -1256.75 238 666 1387243
16| 6934023 38 30 7 7895 TV 79247 -249775| 263012 -1388.20 193 825 132474
15| 63,132.16 38 28 10 7368 833000 -2594423| 268771 -1212.37 222 §.21 1,661.37
14| 55523.12 35 25 ] 7632 7T.28238| -3311.48| 237480 -148250 1.50 5.16( 148113
13| 48,723.37 39 25 13 6567 737891| -3665.00( 2481858 -1175.35 2.09 419 124832
12| 4378344 39 25 14 54.10 754453 -317T15 244175 -123253 1.58 354 112278
11| 37,5856.50 39 24 15 61.54| 691047 -234312| 232040 -1182.21 1.96 3.14 97324
10| 358,330.12 39 25 13 6667 4,79%514| -2587667( 208209 -1098738 1.83 375| 1,008.45
9 41483.36 40 25 11 7250 451290| -3132580( 1,795.24 -961.69 1.87 452 1,037.08
& 3872716 40 25 14 65.00| 857525 -2237.3 1,841.25 -653.25 2.82 523 955.18
7| 33,049.38 40 28 12 70.00 4 147.35| -2 345855 1,524.51 -303.07 1.50 443 826.23
6| 18,889.91 40 26 14 65.00 4657.45| -3,410.35 1,306.25| -1,076.62 1.21 2.25 47225
5 16,835.11 40 25 15 6250 456092 292707 1245M -958.78 1.30 247 420.50
4| 12953.78 40 24 16 60.00| 3,29328| -242580( 11287 -882.51 1.28 1.82 32422
3| 85903.38 40 20 20 S0.03 3,00419| -166447( 104573 -503.34 1.74 1.74 22272
2| 444285 40 20 20 5000 215392 -34T 52 595 .64 -377.49 159 1.59 111.07
1 1,316.36 40 20 20 S0.00 199648 -1220.54 390.99 -32517 1.20 1.20 32.91

There is not much of an edge over the 1st few days. But once you get out a little further, the stats
appear solidly bullish. Below is a look at the profit curve assuming a 19-day holding period.
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DJI closes higher for exactly the 7th day in a row and = 200ma.
Buy on close. Sell 19 days later. $100k/trade. 1980 - present.
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The strong move from lower left to upper right appears to offer some confirmation of the bullish
tendency. | have added this study to the intermediate-term active list.

It is also worth noting that Wednesday is a Fed Day. Fed Days have historically shown an upside
tendency. | have documented this tendency in great detail over the years, including the 2011
book, The Quantifiable Edges Guide to Fed Days. One interesting observation I have noted about
Fed Days is that the bullish tendency is greatly impacted by stock market action leading up to the
Fed Day. This is something that often happens with other seasonal tendencies as well (like turn
of the month). In the past I have broken down Fed Day performance based on the quartile that the
SPY closed in of the daily range on the day before the Fed Day. The basic finding was that the
worse the close, the better the Fed Day edge. Below are updated stats for the 4 quartiles from
highest to lowest in the daily range.
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http://quantifiableedges.com/category/fed-study/
https://www.amazon.com/Quantifiable-Edges-Guide-Fed-Days/dp/1453613587

Tomorrow is a Fed Day. 5PY closes in the top 25% of the intraday range.
Buy on close. Sell Fed Day close. $100k/trade. 1993 - present.

radeStation Performance Summary

All Trades

Total Met Profit %£6,110.74 Profit Factor 1.24
Gross Profit £31,924.29 Gross Loss (325,813,
Total Number of Trades 86 Percent Profitable m
Winning Trades 41 Losing Trades 43
Even Trades 2

Avg. Trade Met Profit Ratio Avg. Win:Avg. Loss 1.30
Avg. Winning Trade $778.64 Avg. Losing Trade ($600.32)
Largest Winning Trade %£2,238.25 Largest Losing Trade (32,739.69)

Tomorrow is a Fed Day. SPY closes = 50% and <= 75% of intraday range.
Buy on close. Sell Fed Day close. $100k/trade. 1993 - present.

radeStation Performance Summary Expand ¥

all Trades

Total Net Profit $14,477.74 Profit Factor Qs
Gross Profit £30,261.12 Gross Loss ($15,783.39)
Total Number of Trades 51 Percent Profitable 2.94
Winning Trades 27 Losing Trades 23
Even Trades 1

Avg. Trade Met Profit $283.88) Ratio Avg. Win:Avg. Loss 1.63
Avg. Winning Trade £1,720.78 Awvg. Losing Trade (5686.23)
Largest Winning Trade %4,704.07 Largest Losing Trade (32,246.40)
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all Trades

Avg. Trade Met Profit
Avg. Winning Trade
Largest Winning Trade

radeStation Performance Summary

Tomorrow is a Fed Day. SPY closes = 25% and == 50% of the intraday range.
Buy on close. Sell Fed Day close. $100k/rade. 1993 - present.

Total Net Profit £13,238.85  Profit Factor (2. 15
Gross Profit £24,735.12 Gross Loss (311,496.27)
Total Number of Trades 44  Percent Profitable (65.91%
Winning Trades 29 Losing Trades

Even Trades 0

£852.94
£2,943.00

Expand ¥

Ratio Avg. Win:Avg. Loss 1.11
Avg. Losing Trade (3766.42)
Largest Losing Trade (32,066.62)

Tomorrow is a Fed Day. SPY closes in the bottom 25% of the intraday range.
Buy on close. Sell Fed Day close. $100k/trade. 1993 - present.

radeStation Performance Summary Expand ¥
All Trades
Total Met Profit £24,746.31 Profit Factor .63
Gross Profit £34,166.21 Gross Loss ($9,419.90
Total Number of Trades 42  Percent Profitable @
Winning Trades 31 Losing Trades 11
Even Trades 0

Avg. Trade Met Profit
Avg. Winning Trade
Largest Winning Trade

$589.20 0 Ratio Avg. Win:Avg. Loss 1.29
£1,102.14 Awvg. Losing Trade (3856.35)
%£4,645.80 Largest Losing Trade ($2,945.28)

So what we see here, is that the lower SPY has closed in its range the day before, the stronger the
Fed day edge has been. When there has been a lot of confidence or complacency leading up to the
announcement, that has nearly eliminated the edge. This might also be attributed to some
frontrunning. On the other hand, when there has been anxiety heading into the announcement, then
the bullish edge has been greatly enhanced. This could be worth keeping in mind as we approach
the close on Tuesday.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/

#¥ TradeStation Chart Analysis - SSPX.X Daily [CBOE] S&P 500 Index
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With tonight’s evidence considered, the green Aggregator Line remained above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line held below 0. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are positive but SPX is overbought. This
is considered a neutral configuration. Neutral configurations are visible on the chart whenever both
lines close on opposite sides of zero. Therefore, the Aggregator signal stayed flat at the close.

Expectations are currently set to remain positive on Tuesday. This could change if compelling new
bearish evidence emerges. Meanwhile, the Differential Pivot will be 3949.55 on Tuesday. That is
0.5% below Monday’s close. Therefore SPX will need to close down at least 0.5% on Tuesday in
order to flip from overbought to oversold vs expectations.

No real change in my outlook from the past couple of days. The Aggregator is neutral. SPX is
quite overbought, but evidence still is saying that over the next few days the market is more likely
to continue higher than it is to decline. Overall, this suggests less than desirable reward/risk. 11
wait for a better reward/risk opportunity before jumping back into an index position.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 3/15 — somewhat bullish

The intermediate-term outlook was last updated in the 3//21 Letter. It can be found in the most
recent weekly letter on the website.

http://quantifiableedges.com/current-weekly-letter/

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas
None

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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